FEMA Disaster Zone- Retirement Updates

1. Medicare: CMS (US Center for Medicare and Medicaid Services) will make available special enrollment periods for eligible individuals to enroll in coverage through the Federal Health Insurance Exchange (e.g. ACA market). This gives people impacted by the LA fires the opportunity to enroll in coverage if they miss their original special enrollment period. 

They also provide emergency access to medical equipment. Healthcare Ready RX Hub has also been updated providing details on open pharmacies.

2. IRS: The IRS typically announces delays for tax payments for both individuals and businesses. This has not been announced yet but we expect an announcement over the coming days

3. 401k special access: Once a FEMA disaster zone is announced the IRS typically announces that relief may be available to affected taxpayers who participate in a retirement plan or IRA. For example, a taxpayer may be eligible to take a special disaster distribution that would not be subject to the additional 10% early distribution tax and allows the taxpayer to spread the income over three years. Taxpayers may also be eligible to make a hardship withdrawal. Each plan or IRA has specific rules and guidance for their participants to follow.

This 1 pager includes a summary. When the IRS announces their updates we will update the links to the specific announcement.

